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mya ,Coffee, Class Wars ; Reynolds v. Benefit Nat’l Bank, 288 F.3d 277, 282 (7th Cir.2002)
Myriam Gilles & Gary B. Friedman, Exploding the Class Action Agency Costs ;1372
Myth: The Social Utility of Entrepreneurial Lawyers, 155 U. Pa. L. Rev. 103, 161-162
SV NN MY DAY yanIn 915 NIV ITON MV XD DNAY DNIPNI DI WY .((2006)
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John C. Jr. Coffee, Class Wars: The Dilemma of the Mass Tort Class Action, Swnb >x9
("Coffeer :\9nY) (1995) 95 CoLuM. L. REV. 1343, 1354

“Collusion within the class action context essentially requires an agreement-actual or
implicit-by which the defendants receive a cheaper” than armr’s length settlement and

the plaintiffs’ attorneys receive in some form an above-market attorneys’ fee*
:1370 "y

“That is, the low cost plaintiffs’ attorney (whom defendants scorn as a “strike suiter”)
may still be able to earn a positive economic return on such cases-but only if the
attorney radically reduces the investment in the case and offers defendants a low cost

settlement, which is cheaper to them than further litigation.*
.1 N9YID YMDM NN 9NN ,Coffee HW y»imnn pmy =717

Geoffrey P. Miller, Competing Bids in Class Action Settlements, Vol. 31 Iss. 3 N3 Y0
:(2003)HOFSTRA L. REV. 633, 649

“Bids would have their greatest potential for improving class action litigation in the
context of "reverse auctions”-cases in which the defendant effectively selects the class

counsel willing to settle the case most cheaply [...]*

.2 D993 120D NN 980, Miller bw ymnxn pmy -2
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“The Various objectors to the settlement [...] contend that the settlement agreement is
the product of a “reverse auction,” the practice whereby the defendant in a series of
class actions picks the most ineffectual class lawyers to negotiate a settlement with in
the hope that the district court will approve a weak settlement that will preclude other
claims against the defendant. [...] The ineffectual lawyers are happy to sell out a class
they anyway can’t do much for in exchange for generous attorneys’ fees, and the
defendants are happy to pay generous attorneys’ fees since all they care about is the

bottom line-the sum of the settlement and the attorneys’ fees-and not the allocation of

money between the two categories of expense.”
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