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[...] it [the WTO agreement] can play an important role in contributing to
mitigation of food price volatility, thereby contributing to food security.
Opverall, implementation of the WTO agreement improves the production and
investment environment, guiding resources into more productive uses both
within agriculture and throughout the economy, which is also an essential
element of food security.
The present agreement is not perfect. The system remains tilted against
those with a comparative advancement in agriculture, including a number
of developing countries. The agreement needs to be improved, particularly
by reducing the scope for trade-distorting support and by increasing market
access and strengthening disciplines in areas such as export competition and
restrictions, thus fostering greater efficiency.
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The neoliberal Washington consensus is an array of marker oriented principles
designed by the government of the United States and the international
financial institutions that it largely dominates, and implemented by them in
various ways [...] the basic rules, in brief, are: liberalize trade and finance,
let market set price (‘get the price right”), end inflation (‘macroeconomic
stability’), privatize.
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The WTO’s objective is to liberalize world agriculture along market-oriented
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associate with enhancing world food security.
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Financial regulations governing the trade of agricultural commodities recently
expanded to allow for the participation of people who are not in direct need

of those commodities. [...] Investors, however, began purchasing these futures

at a rapid rate, thus creating considerable volatility in the market to the
agriculture industry’s detriment. When the market for food is flooded with
buyers, the price of food inflates without any change in demand. Upon the
occurrence of an event that reduces supply, such as a major flood, investors

who are gambling on the market magnify the resulting demand-driven price
surge. While typical market influences like natural disasters affect prices,
excessive speculation aggravates the problem to a distressing extent.

Amal A. Kandeel, Food Insecurity: The Basic Threat in an Overburdened X7 111172
(71907 MWATAN) Region, MipDLE E. PoL’y, Winter 2014, at 84, 85

In early 2009, a few months after the global financial meltdown, slumping
international demand, including for agricultural and food commodities, caused
global prices for these products to recede from the highs reached 12 months
carlier. The decrease in demand for agricultural commodities was partly

due to a drop in speculative trading. Many large financial institutions had
become involved in this practice during the years leading up to the 2007-08
crises, as they saw lucrative gains in a tightening agricultural market and
sought to diversify their portfolios or realize quick windfalls. The market’s
cooling off was short-lived, however, despite the fact that many population
groups worldwide suffered from the recession for much longer than its
official lifespan, through mass unemployment, loss of livelihoods, and the
evaporation of pension funds and other savings.
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