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Carrots and sticks are both transfers of wealth that induce the citizen to comply with a rule. A carrot
is a payment to the citizen (by the lawmaker) that is made if the citizen has been monitored and found
complying. A stick is a payment by the citizen (to the lawmaker) that is made if the citizen has been
monitored and found violating.'®
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I define a carrot here as a welcome change against a given, usually pre-existing, policy baseline; a
stick is simply an unwelcome change in the opposite direction. . . . [T]he phrase “against a given
policy baseline” is important, since for my purposes it is all that separates the two. ... [G]ranting
carrots enriches recipients at the cost of the general public, and that has implications for the strategic
behavior of parties who might be awarded carrots. Using sticks enriches the public at the cost of those
menaced with the stick, and has the opposite strategic incentives. My framework can therefore be

Gerrit De Geest & Giuseppe Dari-Mattiacci, The Rise of Carrots and the Decline of Sticks, 80 U. CHI. L. REv. 341,
.353-354 (2013)
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used to compare any two levels (including zero) of price instruments to each other, since the relative
effect of moving from one to the other is the same regardless of direction.?
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Benjamin Shmueli, Post Judgment Bargaining with a Conversation with 9nxn2 PINKD P192 MANND DY DIATH - *
Shmueli, :yonb) the Honorable Judge Prof. Guido Calabresi, 50 WAKE FOREST L. Rev. 1181, 1226-1227 (2015)
.(Post Judgment Bargaining

YT>-5Y DYDY 1NINNI ,NAIND IN TPNNN DY PNIYI ;NN NN DN INMN NN DT> NYYNIY MY PNIN DY WND Ry %
NINN NONY |, DINNNN MY PINHD INONND 0N ,0PYPN GN IO 121D T PN .APTHN ST-DY X NPVIY MIIN
NINDS NYS” NNW 12 IR T2 )T NDOAND ANRNDND NNONN NHNN NI PIND DY NANID TV DIMDN DIWYN DY MVLIIAN
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.1226 ya ,94 myn Yo¥b Shmueli, Post Judgment Bargaining %

“a ,3mn ya ,wsn 80 ovw ,GUIDO CALABRESI, A COMMON LAW FOR THE AGE OF STATUTES 282, footnote 2 (1982) 7
statutory reward for inventive litigating parties who brought about law reform, with responsibility vested in the
discretion of the supreme court of the jurisdiction to make the award. This system would be much like the
discretionary award of attorney’s fees, except that the award would have to come from a special state fund created
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Eugene R. Anderson, Richard G. Tuttle & Susannah Crego, Draconian Forfeitures of Insurance: »95 j91xa w9

PP My>an »an myon oy .Commonplace, Indefensible and Unnecessary, 65 FORDHAM L. Rev. 825, 842 (1996)
TPRINN PN DY T THOINDT MIPNI VYN NIV NPHINY 2NN YWN HY NON D) D2IPHN VIVHI 1Y NNMNY NNIWNI

Benjamin Shmueli, Tort Litigation between Spouses: Let's Meet X7 PNOwNI MYIN1 MVLIAN HY IYOND

— 2102 P2 PP myran Yoximnw prna ; Somewhere in the Middle, 15 HARv. NEGOT. L. Rev. 201, 227-228 (2010)
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“Incidentally, that is the biggest different between me and :(13.2.2015 ,0P>0V1p 22N P3) 1ANHNN DY NNYWA 1PIAT T
some other judges. Whenever there is a situation that there is a possibility of fraud—even quite a good possibility of
fraud—Dbut if you bar a recovery some people who should have recovered will be seriously injured, some judges who
were lawyers for people who were defrauded want to cut the cause of action. I, instead, have always argued that we
should put restrictions, do discretion, do any number of things which limit that, but take care of the people who need
PPN DT PO NI .to be taken care of, and be aware that a certain amount of waste in the system is efficient”
“Banks do not do things which would avoid forgeries and other things which cost them money, which would : 7
make it more difficult for people to bank rob. Or, they are perfectly willing to have a certain amount of bank
robberies, which could be avoided, by having banks look like banks used to look, with all the bars etc., and when |
asked that bank directors they said: 'Oh, yes, we could get rid of all bank robberies with modern technology and old
fashioned things, but people want a bank to look like a supermarket. So, it is cheaper for us to have it look like a
supermarket and pay for the occasional robberies." That is fairly dramatic. But, here, too, you have to make a

.judgment of what is the way of controlling this, and maybe discretion is the way”
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Our message is that when economists discuss incentives, they should broaden their focus. A
considerable and growing body of evidence suggests that the effects of incentives depend on
how they are designed, the form in which they are given (especially monetary or
nonmonetary), how they interact with intrinsic motivations . . . Incentives do matter, but in
various and sometimes unexpected ways.?!!
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